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Fed Rate Hike Probabilities 



Source: WSJ, September 10, 2015 

ÅAlthough US unemployment has fallen considerably, the Fed has 
been slower to raise interest rates than other central banks 

Å In July 2010 Sweden began raising rates from 0% - 0.25% because its 
economy was growing and their central bank was concerned that 
cheap money was allowing household debt to grow too quickly 

ÅDuring 2011, the European Central Bank increased rates over 
concerns that higher energy prices would trigger wage increases 

 





ÅThe Fed has communicated that it needs to see more evidence that inflation is moving towards its 2% target before 
steadily increasing rates, however it is clear that their intention is to normalize policy. 

Å1Q16 GDP shows a slowdown with preliminary indications of 0.9%, down from adjusted 1.4% for 4Q15 

ÅUS rates are higher than international rates, which has helped strengthen the dollar 

ÅFlatter yield curve as short end of the curve has bumped higher and long end pushed lower 

ÅPortfolio managers are generally selling short-term maturities and buying longer-term maturities 
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¯One of the biggest problems we face is that there is no historical template for current 

global market  so we®re all flying blind to a large degree. Never before have so 

many of the most important countries in the world printed so much money and left base 

rates at near zero for so long. Also never before has the largest economy in the world tried 

to start a slow process of reversing said extraordinary policy.° 
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Source: Business Insider, September 2, 2015 



Bond Buyer Revenue Index 
25 Rated Issues (Average rating equivalent to Moody's A1 and S&P A+) 

30 year term - AMT and Non-AMT Issues 




